SDCL Energy Efficiency Income Trust plc
Interim Results Presentation:
Six Months to 30 September 2021
10 December 2021

Contents
1.

Overview and Highlights

2.

Portfolio Update

3.

Financial Results

4.

Summary Remarks

5.

Appendices
a. Valuation, Sensitivities, FX,
Debt and ESG
b. Portfolio and New
Investments in the Period
c. Board and Investment
Manager Overview

Investment Manager Presentation Team
Jonathan Maxwell, CEO
 Established SDCL in 2007
 25 years’ experience in international
financial markets, with over 10 years
focused on energy efficiency
 Overall responsibility for SDCL’s
investment activities. Chair of the
Investment Committee for SEEIT

Eugene Kinghorn, CFO
 Chartered accountant with over 15
years’ experience in financial services
with a focus on portfolio management
and financial control
 Experience in both listed and unlisted
funds focusing on social, renewable
and energy efficiency infrastructure
 Joined SDCL as Group CFO in
conjunction with the IPO of SEEIT
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The Role of Energy Efficiency – COP261 Takeaways

Glasgow Climate Pact called for energy efficiency alongside clean power generation

The world wastes some 2/3rds to 3/4s of energy through inefficiencies on the supply and demand side

Energy efficiency may make up more than half of the solution to the decarbonization of energy

Energy efficiency represents more than 40% of the emissions abatement needed by 20402,with
technology which is readily available, widely tested, and successful

Energy efficiency now needs to move into centre stage, alongside commitments to cut methane
emissions, deforestation, coal, and petrol and diesel cars

“We consider energy efficiency to be the ‘first fuel’ as it still represents the cleanest
and, in most cases, the cheapest way to meet our energy needs.” – International Energy Agency3

1.
2.
3.

26th United Nations Climate Change Conference, or ‘Conference of Parties’, held in Glasgow, Scotland, United Kingdom, from 31 October to 13 November 2021
IEA (2021), World Energy Model, IEA, Paris https://www.iea.org/reports/world-energy-model
IEA (2021), Energy Efficiency 2021, IEA, Paris https://www.iea.org/reports/energy-efficiency-2021
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Highlights for Six Months Ended 30 September 2021
Continued growth and diversification
Performance

Scale

Investment Activity

 NAV per share up 2.0% to 104.5p with Total NAV Return1 of 4.7% in the period and 7.1% p.a. since IPO

 Dividends: covered by earnings and cash: 2.81p declared during period (up from 2.75p H1 2020)
 Shareholder Returns: 32.4% TSR vs 10.5% FTSE All-Share since IPO2





Gross asset value increased to c.£950 million1, from c.£700 million at March 2021
£250 million oversubscribed placing in September 2021
Surpassed £1 billion equity market capitalisation by the end of the period
Admitted to FTSE 250 index

During the six months ended 30 September 2021
 c.£208 million in 5 new investments and commitments and 4 follow-on investments
After period end
 c.£41 million in 2 new investments and 3 follow-on investments

Competitive advantage

 Consistent track record of delivering returns and investing capital
 Expertise and leadership in sustainability: published ESG report in November 2021

Governance

 Investment policy clarified and short term gearing increase approved at AGM on 10 August 2021
 Board is recruiting a fifth director

SEEIT was the first and remains the largest LSE listed energy efficiency focussed investment company
1.
2.

Based on NAV growth and dividends paid during the period to 30 September 2021, assuming dividends are not reinvested
As at market close on 3 December 2021, since IPO listing on 11 December 2018
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Evolution of the Share Price

Robust share price performance in a challenging global market environment
NAV/s
98.0p

NAV/s
98.4p

NAV/s
99.0p

£1.30

£1.20

£1.10

7 Mar 2019
c.$5m acquisition
of CHP projects

20 Sep 2019
c.€150m acquisition of
Spanish cogeneration
portfolio

NAV/s
101.0p

18 Oct 2019
£100m Placing via
share issuance
programme

NAV/s
102.0p

6 Aug 2020
EV charging
infrastructure
acquisition for
c.£50m

£0.90

10 Sep 2020
UK Energy
Efficiency Portfolio
acquisition for
c.£5m

£0.80

19 Dec 2019
£54.1m
Placing

9 Sep 2019
$22m investment
in portfolio of US
energy efficiency
loans

30 Dec 2019
Acquired
50% interest
in Primary
Energy for
c.$110m

NAV/s
104.5p

5 Mar 2021
16 Jul 2021
1 Oct 2020
c.£10m BasePower $31m investment in US
16 Oct 2020
Singapore
and c.$20m green gas-to-grid project
£105m Placing
Energy Efficiency
Sparkfund
12 Feb 2021
1 Oct 2021
Investments
framework
4 Jan 2021
£160m Placing
$92m acquisition of
acquisition for
agreements
c.$36m
remaining equity in
c.£2m
Primary Energy
Primary Energy
Follow-on

£1.00

19 Dec 2018
Acquisition of
16 Apr 2019
£87m seed
£72m Placing via
portfolio
share issuance
programme

NAV/s
102.5p

24 Jun 2020
£110m Placing and
Offer for
Subscription

19 Oct 2020
Gasnätet
acquisition
for c.£100m

24 Dec 2020
c.$150m
acquisition of
C&I and 50%
interest in Onyx

6 Apr 2021
RED
acquisition
for c.$177m

17 Sep 2021
£250m Placing, Open Offer,
Offer for Subscription and
Intermediaries Offer

£0.70

SEIT-GB

22 Nov 2021
$21m investment
in US LED
lighting portfolio
and lighting
solutions
business

FTSE ALL-SHARE

EPS for period
ended 30
September 2021

Dividends per
share for the period
ended 30
September 20211

NAV per share at
30 September
2021

Closing Share
Price – 9 December
2021

Premium to latest
reported NAV/s2

SEEIT Share Price
since IPO2

SEEIT TSR since
IPO2

FTSE All-Share
TSR since SEEIT
IPO2

3.3p

2.81p

104.5p

117.0p

12.0%

17.0%

32.4%

10.5%

Source: Factset
1.
Based on dividends declared for year ending 31 March 2022; second interim dividend to be paid on 17 December 2021
2.
As at market close on 9 December 2021
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Examples of investments since March 2021

Contributing to diversification and supporting investment objectives
Green Energy Distribution

Cleaner and More Efficient Supply

Conversion of agricultural waste and food waste, which would otherwise be disposed of, into
biogas for energy generation and green gas supply through long term offtake contracts
Point of Use / Demand Reduction

Cleaner and More Efficient Supply

Energy efficient measures for one of Ireland’s largest hospitals, resulting in more efficient
generation of power on site as well as overall reduction in consumption of power on-site
Point of Use / Demand Reduction

Cleaner and More Efficient Supply

Direct energy efficiency systems, solar and control systems in the building, which collectively
support the Net Zero Energy designation of 303 Battery Street building in Seattle, US

Cleaner and More Efficient Supply

Recycling of waste gases from steel production as well as other fuels to produce onsite energy
that is more efficient and cleaner than the grid through long-term agreements with steel mills
Point of Use / Demand Reduction

Energy efficiency through “lighting as a service” for a range of mainly small and medium sized
companies, resulting in decrease in energy consumption on site

1.

Additional detail on each of the assets is available in the Appendix
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Portfolio Development since 31 March 2021
Approx. £250 million of investments since 31 March 2021

Investments and Commitments
Project

Investment/Commitment date

Type

Location

Approx. £m

During the six months ended 30 September 2021
SOGA

April 2021

New

Vietnam1

£2.4m

RED

April 2021 (completion in May 2021)

New

US

£139m

Tallaght Hospital

May 2021

New

Ireland

£6m2

Biotown

July 2021

New

US

£22m3

Lycra

September 2021

New

Singapore

£3m4

Primary Energy (five projects)

September 2021

Follow on

US

£34m5

EVN

Various in period

Follow on

UK

£8m

Onyx Construction Portfolio

Various in period

Follow on

US

£8m

Spark US Energy Efficiency II

Various in period

Follow on

US

£4.5m

Sustainable Living Innovations (“SLI”)

October 2021

New

US

£4m

FES Lighting

November 2021

New

US

£16m

Biotown

Various in period

Follow on

US

£2m

Onyx Construction Portfolio

Various in period

Follow on

US

£13m

Spark US Energy Efficiency II

Various in period

Follow on

US

£6m

After period end

1.
2.
3.
4.
5.

A commitment through the Company’s platform in Singapore
A total commitment of £6 million of which £1.2 million had been deployed by 30 September 2021
A total commitment of £22 million of which £11.3 million had been deployed by 30 September 2021
A total commitment of £3 million which £0.3 million had been deployed by 30 September 2021
Approx. £35m of project level mezzanine debt was used in addition to cash used for the follow-on investment
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Key Portfolio Updates

SEEIT’s portfolio has continued to perform through the period and has been supported by
initiatives from the Investment Manager’s asset management team
Project

Primary Energy

RED

Oliva Spanish Cogeneration

Onyx

Värtan Gas

Portfolio Developments During the Period and Asset Management Activities


In September 2021, SEEIT acquired the remaining 35% of Primary Energy, to bring its total interest to 100%



Demand for steel and therefore demand from offtakers remains strong. Some non-recurring outages impacted performance in
2021, although immediate repair works minimised impact



Investment Manager is assessing value-add opportunities including new capex measures to reduce outages and improve
efficiency and profitability of the assets over the medium to long term



Successful implementation of post-investment 100 day onboarding plan



Investment Manager is pursuing potential value-add opportunities in the business park and surrounding areas



Asset performance has been good from an operational perspective



Active asset management steps, including bringing fuel procurement in-house, have added value



However, whilst revenue and cost fluctuations are mitigated over the long term, higher than expected EU-ETS costs has
impacted short term cash flows, partly mitigated by the Investment Manager through forward purchasing and hedging



Now assessing carbon reduction technologies as well as opportunities to purchase green gas



Operational assets performing to budget but development of the pipeline projects remains slower than expected, largely driven
by COVID-19 impacting decision-making with the offtakers. This trend is expected to continue into 2022



The Investment Manager is actively supporting progress of the development pipeline, seeking to realise synergies between
Onyx and the wider SEEIT portfolio and introducing both new greenfield and brownfield opportunities



COVID-19 has impacted growth within the transport sector for the period and any further shutdowns/restrictions could continue
to impact this sector



The Investment Manager is actively looking to improve margins by targeting customer churn (through focused marketing),
growing revenues per customer (through cross-selling) as well as increasing biogas volumes



Works were delayed by minor technical issues and some delays in ordering final equipment. This has now been resolved in
the final stages of commissioning with full operations expected to occur in 2022



Investment Manager is reviewing contracts with counterparties to mitigate the financial impact of the construction delay

Huntsman Energy Centre
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Risks and Mitigants

Due diligence, monitoring and active management of risk
Key Risk

Credit and
Counterparty Risk

Operational Risk

Global
Macroeconomic
Factors

Description

Mitigant

Risks relating to default by
counterparties of energy
service contracts

 Thorough counterparty due diligence at the time of investment, including qualitative and
quantitative credit assessment1
 Credit risk management disciplines relating to counterparties, including through
diversification
 Additional protections such as parent company guarantees may also be available

Risk of interruption to
operations and/or
construction resulting in
loss of expected revenue
and ultimately a reduction
in value of investments

 Comprehensive due diligence to identify operating risks undertaken on prospective
investments
 Experienced and skilled contractors are employed for projects and appropriate contractual
performance assurances obtained
 Leading equipment manufacturers are selected, and the Company seeks to only adopt
tried-and-tested technology
 Range of established technologies across which SEEIT has invested in is broad so
systemic issues are limited

Rises in corporation tax,
interest rates and inflation
which, if not mitigated,
may result in a reduction
of value of investments

 Comprehensive tax and structuring advice is taken prior to making new investments
 Portfolio construction to mitigate against material changes to inflation. Further mitigation is
to allow for incorporation of inflationary impact at the time of re-contracting for certain
assets
 Forward foreign exchange contracts and periodic borrowings in foreign currency to
mitigate the risk of short-term volatility in foreign exchange rates
 Overall portfolio correlation with inflation has increased over time – approximately half of
the current portfolio by value has revenues that are partly or wholly inflation-linked

1. Revenues associated with investment grade or equivalent counterparties represent approx. 60% by value of SEEIT’s investment portfolio
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SEEIT: Portfolio Composition – September 2021
Diversification by project and technology

September 2021
Project exposure
15%

0%

10%

10%

10%

10%

20%

30%

40%

4% 3% 3% 3% 2%2%

50%

60%

18%

20%

70%

80%

90%

100%

Red Rochester

Värtan Gas

Primary - Cokenergy

Onyx 2021 Portfolio

Primary - Northlake

Primary - Portside

Primary - PCI

Oliva Celinares

Primary - Ironside

Oliva Cepuente

Remainder of portfolio

Cash

Technology exposure
18%

0%

10%

CHP (Other)
Gas Distribution Networks
Remainder of portfolio

15%

20%

12%

30%
Various/others
Biomass
Cash

40%

12%

50%

2%
10%

60%

5%

5%

70%

Solar & Storage
Industrial process efficiency solutions

1. Presented on a Gross Asset Value (“GAV”) basis as at the latest published valuation date (30 September 2021)
2. Cash held across multiple banks and includes capital allocated to development and construction stage investments
3. SEEIT’s counterparty credit exposure has over 60% by value in projects with revenues associated with investment grade or equivalent counterparties

4%

80%

18%

90%

100%

CHP (Natural Gas)
Lighting
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SEEIT: Portfolio Composition – September 2021
Diversification by country and lifecycle stage

September 2021
Country exposure

1%

52%

0%

10%

20%

23%

30%

US

40%

50%

Europe

60%

UK

18%

7%

70%

80%

Asia Pacific

90%

100%

Cash

Lifecycle stage

70%

0%

10%

20%

30%
Operating

7%

40%

50%

Construction

60%
Development

70%

5%

80%

18%

90%

100%

Cash

1. Presented on a Gross Asset Value (“GAV”) basis as at the latest published valuation date (30 September 2021
2. Cash held across multiple banks and includes capital allocated to development and construction stage investments
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Illustration of Projected Cash Flows

The long-term, contractual characteristics of projects visibility of long-term cash flows
Illustration of projected cash flows assuming an initial portfolio value of c.£950m

150,000

1,200,000

1,100,000
100,000

£000’s

£000’s

1,000,000

900,000
50,000
800,000

-

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

700,000

Year ending 31 March
Net cashflow available for distribution (LHS)

Key Assumptions

Dividends to shareholders (LHS)

Portfolio Valuation (RHS)

Projections



Initial portfolio value of c.£950m at March 2022 (based on the assumptions
used for the September 2021 valuation) and no further equity issued



Average earnings cover for dividend projected to be more than 1.1x over the
period illustrated



Excess distributable cash flows, including proceeds from Värtan Gas
refinancing in FY 2022, assumed to be re-invested at return of 7.5% p.a.



Average cash cover for dividend projected to be more than 1.5x on average
over the period illustrated



No additional operational upsides, economies of scale, efficiencies, downsides
or unbudgeted costs



Reinvestment of excess cash plus modest structural gearing projected to
enhance capital value over time



Target dividend of 5.62p for YE March 2022 and progressive dividend growth
thereafter

1. Note: The chart above is for illustrative purposes only, is based upon the current portfolio mix and contract length assumptions and does not represent a forecast. There can be no assurance that these cash flows will be met.
The hypothetical cash flows do not take into account any unforeseen costs, expenses or other factors which may affect the portfolio assets and therefore the impact on the cash flows to the Company. As such, the graph above
should not, in any way, be construed as forecasting the actual cash flows or actual returns from the portfolio
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Financial Highlights for Six Months Ended 30 September 2021
2.81p1 Aggregate Dividends
Declared for the six months
ended 30 September 2021

3.3p Earnings per share for
the six months ended 30
September 2021

1.2x Dividend Cash Cover
for the six months ended 30
September 2021

Up from 2.75p1 for the six months
ended 30 September 2020

4.6p for the six months ended 30
September 2020

1.4x for the six months ended 30
September 2020

£23.0m Profit before tax for
the six months ended 30
September 2021

£943.6m NAV as at 30
September 2021

104.5p NAV per share as at
30 September 2021

Up from £17.2m for the six months
ended 30 September 2020

Up from £693.8m as at 31 March
2021 and £434.5m as at 30
September 2020

Up from 102.5p at 31 March 2021
102.0p and at 30 September 2020

On track for target aggregate dividend2 of 5.62p per share for year to March 2022, a 2.2% increase from
year to March 2021
1.
2.

Interim Dividends. Stated on a pence per share basis
The target dividend stated above is based on a projection by the Investment Manager and should not be treated as a profit forecast for the Company
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Analysis of Change in Portfolio Valuation - Bridge

£000’s

Portfolio valuation change for the 6 months to 30 September 2021
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Analysis of Change in Portfolio Valuation – Key Items
Investments

 Investments of c.£208 million during the six-month period since March 2021
 As per prior periods, to date no material impact on valuation. Minor impacts:

COVID-19

Cash from investments

o

Slower than expected build out of solar construction assets in Onyx

o

Lower than expected revenue from delivering gas to restaurant and transport customers in Stockholm in the
Värtan Gas project

 Cash receipts from investments of £27.3m in line with internal expectations, providing cash cover for dividends
 Portfolio return of £32.4m, includes the expected return from the portfolio (through unwind of discount rate) and a
combination of factors, including:

Portfolio return



Discount rates



Macroeconomics & Forex Hedge 

o

Uplift of over £10 million from acquisition of remaining 35% stake in Primary Energy at pre-agreed price
negotiated in December 2020

o

£2 million upside on assumed future revenues from Renewable Energy Certificates (“RECs”) in USA

o

£2 million of near-term savings in gas procurement for 5 of the Oliva Spanish Cogeneration assets

o

Offset by provision for increased EU ETS costs in the Oliva Spanish Cogeneration assets and commodity
pricing of £4 million

Portfolio blended rate (unlevered) marginally increased to 7.2% (March 2021: 7.0%).
o

0.05% reduction to reflect transition from construction to operational in GET Solutions and a refinancing of
project level debt at Värtan Gas at improved terms

o

0.25% increase from new investments at higher unlevered discount rates above prevailing weighted average

o

Investment Manager observed evidence of a tightening of discount rates for operational investments over the
course of the period, which has notably continued after the period end. Not reflected in the September 2021
valuation - should this market sentiment continue, the Investment Manager expects that further discount
reductions across the portfolio of investments will be applied in the March 2022 Portfolio Valuation

Minor changes to near term inflation assumptions in Sweden
Effective FX hedging strategy with hedging losses of £16.9m materially offsetting £17.0m gains on valuation, resulting
on minimal impact on NAV (£0.1m loss)
18

SDCL Energy Efficiency Income Trust plc

Summary Financials1
Income Statement

Six Months to 30 September 2021

Six Months to 30 September 2020

Total income

£28,673k

£20,413k

Fund expenses & finance costs

(£5,624k)

(£3,242k)

Profit before tax

£23,049k

£17,171k

3.3p

4.6p

0.99%

1.05%

30 September 2021

31 March 2021

Investments at fair value

£785,034k

£552,672k

Cash

£165,961k

£126,200k

Debt

(£0k)

(£0k)

Working capital

(£7,399k)

£14,933k

Net assets

£943,596k

£693,805k

104.5p

102.5p

Earnings per share (pence) 2
Ongoing charges 3

Balance Sheet

NAV per share (pence) 2

1. Presented on a Portfolio Basis. See 30 September 2021 Interim Report for further details on the reconciliation between Portfolio Basis and IFRS
2. Earnings per share and NAV per share are the same under Portfolio Basis and IFRS
3. Ongoing charges as calculated on an annualised basis, based on the financial information for the six months to 30 September 2021. Calculated in accordance with the Association of Investment Companies (“AIC”) guidance
19

SDCL Energy Efficiency Income Trust plc

Summary Financials (Continued)1
Cash Flow Statement

Six Months to 30 September 2021

Six Months to 30 September 2020

Cash from investments

£27,167k

£22,729k

Operating and finance costs

(£4,899k)

(£2,753k)

Cash from operations

£22,268k

£19,977k

Equity issuance (net of costs)

£245,790k

£107,500k

(£212,958k)

(£2,349k)

(£0k)

(£64,490k)

£3,484k

(£99k)

(£18,823k)

(£13,869k)

Cash movement in period

£39,761k

£46,669k

Opening cash balance

£126,600k

£70,763k

Cash at end of period

£165,961k

£117,432k

New investments (including costs)
Movement in borrowings
Movement in capitalised debt costs and FX hedging
Dividends paid

1. Presented on a Portfolio Basis. See 30 September 2021 Interim Report for further details on the reconciliation between Portfolio Basis and IFRS
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Summary Remarks

Active period with asset management initiatives, new investments made and a strong
pipeline of new opportunities being evaluated
 Net asset value (“NAV”) growth of 2.0p per share to 104.5p at 30 September 2021
 Interim dividends paid to shareholders

Financial

 Earnings per share of 3.3p for the six months ended 30 September 2021, covering dividends declared of 2.81p
 Total NAV return on a per share basis for the period of 4.7%
 Capital raising of £250 million in September 2021, increasing liquidity for shareholders
 Additional investments and commitments made since 31 March 2021 of c.£250 million

Portfolio

 Significant growth and additional diversification in the portfolio
 Continued performance together with active asset management initiatives

 The Company is well positioned, with the scale to benefit from a strong market outlook and focus on

Outlook

decarbonisation, both through its existing portfolio and its pipeline of new investment opportunities
 On track to meet aggregate dividend target of 5.62p per share for the full year to March 20221

Pipeline

• Near term pipeline of follow-on and new investment opportunities over £500m

1. This is a target only and not a profit forecast. There can be no assurance that this target will be met
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a. Valuation, Sensitivities, FX, Debt and ESG

24

SDCL Energy Efficiency Income Trust plc

Summary of Valuation Methodology
 Discounted Cash Flow (“DCF”) methodology applied to portfolio cash flows, with fair value of the Company’s investments in Energy
Efficiency Projects calculated in accordance with IPEV1 guidelines where appropriate to comply with IAS 39
 Detailed analysis conducted around assumptions applied to future cash flows on a project by project basis, supported by
independent technical expert reviews
 Investment Manager applies judgement in arriving at an appropriate discount rate, based on its knowledge of the market, taking
into account intelligence gained from its bidding activities, discussions with financial advisers in the appropriate market and publicly
available information on relevant transactions. Higher discount rates are applied to non-operational assets to reflect the associated
construction risk
 Independent specialist reviews discount rates on an annual basis for the Board
 7.2% weighted average discount rate for portfolio (on unlevered basis) as at 30 September 2021, with a range of 4.5% to 10.0%
Key Portfolio Value Enhancement Levers
 Project enhancements and developments through targeted investment and engagement with management teams at the project level,
including upgrading existing facilities and expanding into new service offerings
 Project efficiency improvements through comprehensive asset management function and portfolio economies of scale
 Enhanced operations, maintenance and capital investment to maximise useful life and/or extend contracts where appropriate

1. International Private Equity and Venture Capital
25
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Breakdown of Debt Outstanding – September 2021
Relatively low gearing limits and levels compared to other infrastructure investment companies
GBPm2

Current Borrowing Limits
 Target medium term borrowing of up to 35% of NAV
 Borrowing of up to 65% of NAV at point of acquisition

Current Borrowing Levels
 Total Debt as at 30 September 2021 of c.£330 million
o Equivalent to c.35% of 30 September 2021 NAV

Project Debt
Primary Energy3

160

Onyx3

51

Värtan Gas

58

Citi Riverdale CCHP

2

RED
Commentary
 Project Debt is non-recourse with majority amortising over
terms ranging between 4 to 5 years. Värtan Gas is 10
years.
 SEEIT Debt is held by the Company’s subsidiary, SEEIT
Holdco Ltd, through revolving credit facility
1.
2.
3.

60

SEEIT Debt1
RCF

Total Debt

Nil

c.£330m

SEEIT Level Debt is held by the Company’s subsidiary, SEEIT Holdco Ltd and reflects amounts drawn at 30 September 2021
Converted to GBP where relevant
Primary Energy and Onyx are each made up of 5 Energy Efficiency Projects
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SEEIT: Key NAV Sensitivities

Based on portfolio position at 30 September 2021
Discount Rates + / - 50 bps

Negative change to
assumption

Corporate Tax + / - 500 bps

Positive change to
assumption

Inflation - / + 50 bps
FX + / - 10%
(5.0p) (4.0p) (3.0p) (2.0p) (1.0p)

0p

Valuation Assumptions
Discount rate

Tax rates

Inflation rates

2.0p

3.0p

4.0p

5.0p

30 September 2021

31 March 2021

Weighted average

7.2%

7.0%

UK

19% p.a. to 2023, 25% p.a. thereafter

19% p.a. to 2023, 25% p.a. thereafter

Singapore

17% p.a.

17% p.a.

Sweden

20.6% p.a.

20.6% p.a.

Spain

25% p.a.

25% p.a.

USA

21% p.a. Federal & 3-9% p.a. State rates

21% p.a. Federal & 3-9% p.a. State rates

UK (RPI)

2.75% p.a.

2.75% p.a.

UK (CPI)

2.00% p.a.

2.00% p.a.

Singapore (CPI)

USA (CPI)

2.00% p.a.
1.3% to 1.4% until 2023, thereafter 2.00%
p.a.
1.7% to 1.8% until 2023, thereafter 2.00%
p.a.
2.00% p.a.

2.00% p.a.
1.3% to 1.4% until 2023, thereafter 2.00%
p.a.
1.4% to 1.7% until 2023, thereafter 2.00%
p.a.
2.00% p.a.

USD/GBP

0.74

0.73

EUR/GBP

0.86

0.85

SEK/GBP

0.08

0.08

SGD/GBP

0.55

0.54

Spain (CPI)
Sweden (CPI)

Foreign exchange
rates

1.0p
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SEEIT: Foreign Exchange Hedging

The key objective of managing FX risk is to minimise volatility in the NAV from movements
in foreign exchange rates

SEEIT’s hedging strategy seeks to protect both the income and capital elements of the portfolio from movements in foreign exchange
rates and to provide stability and predictability of Sterling cash flows
SEEIT achieved this through:
• Income basis: achieved by hedging forecast investment income from non-Sterling investments for up to 24 months through foreign
exchange forward sales
• Capital basis: achieved by hedging a significant portion of the portfolio value through rolling foreign exchange forward sales. The
Investment Manager also seeks to utilise corporate debt facilities in the local currency to reduce foreign exchange exposure
To date this objective has been met and there has been minimal impact on NAV from material movements in FX rates

Financial year to:

30 September 2021

31 March 2021

Net Foreign exchange gain / (loss)
(£’000)

-£155k

-2,261k

Net Foreign exchange gain / (loss)
(% of NAV)

<1%

<1%
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Environmental, Social and Governance
SEEIT released its second ESG Report in November 2021
SEEIT ESG Principles

Association, Accreditation & Alliance

SDCL Membership

Aiding the transition to a low carbon economy
Minimising environmental footprint of operations
Robust governance and business integrity
Providing safe environments for all
The Investment Manager considers that the Company qualifies as an Article 9 fund under the EU SFDR1

Key Metrics to 31 March 20212
654k tonnes3 of
CO2 emissions

2.3MWh total
energy
generation

895k MWh of
renewable energy

90,430 MWh of energy
saved annually

565MW

c.4 million

Avoided, the
equivalent to 578k
cars2 off the road

Through demand side
efficiency measures

Of total energy
generation capacity on
31 March 2021

Generated, sufficient to
power the equivalent of
60K UK households4

Negawatts of demand
side energy reduction
capacity

1. Sustainable Finance Disclosure Regulation
2. The data as at 31 March 2021 is based on SEEIT’s pro rata share of each project and for SEEIT’s period of ownership, except in the case of gross installed decentralised energy generation
capacity which includes investments after year end. All CO2 figures include CO2 equivalent emissions.
3. Based on EEA data for carbon emissions for new cars (https://www.eea.europa.eu/highlights/average-co2-emissions-from-new-carsvans-2019), and an average annual mileage of 10,000km
4. Based on UK Government Typical Domestic Consumption Values, medium consumption, total of gas consumption and electricity use: https://www.ofgem.gov.uk/gas/retail-market/monitoring-dataand-statistics/typical-domestic-consumption-values
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Responsible Investing and Sustainability in Practice
Sustainability at the heart of SEEIT’s investment strategy
SEEIT’S KEY SDGs



The United Nations’ Sustainable
Development Goals (“SDGs”)
aim to address the world’s most
pressing social, environmental,
and economic challenges by
2030



SEEIT is focused on generating
positive social and
environmental outcomes, with
the Company’s portfolio
contributing to 11 SDGs. In
addition, every project in
SEEIT’s portfolio contributes to
SDGs 7 and 9, underpinned by
the principles of SDG 17



This is part of SEEIT’s broader
strategy for reporting on
climate-related and other ESG
issues, which includes
implementing the full scope of
the disclosure
recommendations of TCFD

Every project within SEEIT’s portfolio
contributes to…

…and all investment activities are
underpinned by the principles of:

The below heat map represents the number of targets that are supported
under each of the 11 SDGs that SEEIT’s portfolio contributes to, with the
highest number of targets supported in red and the fewest in blue1:

1. Each SDG counts equally regardless of how many targets it includes, ie supporting 2 out of 4 targets gets the same score as supporting 5 out of 10 targets. Then the SDG scores for each project
are added to derive the heat map
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b. Portfolio and New Investments in the Period
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Portfolio Characteristics
Examples of SEEIT’s diversified portfolio of cost effective, lower carbon and reliable energy
solutions
Cleaner and More
Efficient Supply

Over 200 on-site solar and
storage projects in the US

5 cogeneration projects for
steel industry in the US

Large-scale green gas-togrid project in Indiana, US
District energy system
providing C&I utility services
over 1,200 acre Eastman
Business Park in the US
Stockholm’s gas grid, 70%
biogas, with over 50,000
customers

Green Energy
Distribution

9 cogeneration projects for
olive industry in Spain

Energy efficiency
retrofit at one of
Ireland’s largest public
sector hospitals

LED Lighting for 500+
Santander buildings in the UK
Fast electric vehicle
charging stations for
operators in the UK

Over 1,000 LED lighting
customers across 42 states
in the US

Point of Use / Demand
Reduction
32
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Portfolio Characteristics
Categorising SEEIT portfolio projects

Cleaner and more efficient supply

Bringing the energy generation close to or at the
point of use and as a result, reducing associated
generation, transmission and distribution losses

Green energy distribution

Connecting supply with demand in the most efficient
way compared to the alternative solutions

Point of use/demand reduction

Providing solutions and services reducing the
consumption of energy at the point of use
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Existing Portfolio Overview – December 2021
Scale and diversification achieved through new portfolio additions in line with policy
Acquired

No. of
Projects

Portfolio
Characteristics

EV Network

Aug-20

1

Distribution /
Demand

GET Solutions

Sep-20

1

Demand

Singapore Energy Efficiency

Oct-20

3

Demand

Demand

Värtan Gas

Oct-20

1

Distribution

1

Demand

Onyx

Dec-20

5

Supply

Dec-18

1

Demand

SOGA

Apr-21

1

Supply

Smart Energy

Dec-18

1

Supply / Demand

RED

Apr-21

1

Supply /
Distribution /
Demand

Kingspan Holywell Solutions

Dec-18

1

Demand

Tallaght Hospital

May-21

1

Supply / Demand

Northeastern US CHP

Mar-19

11

Demand

Bio Town

Jul-21

1

Supply /
Distribution /
Demand

Supermarket Solar

Jun-19

1

Supply

Lycra

Sep-21

1

Demand

Spark US Energy Efficiency I
& II

Sep-19

22

Demand

SLI

Oct-21

1

Supply / Demand

Oliva Spanish Cogeneration

Nov-19

9

Supply

FES

Nov-21

1

Demand

Primary Energy

Feb-203

5

Supply

Acquired

No. of
Projects

Portfolio
Characteristics

Huntsman Energy Centre

Dec-18

1

Supply

Santander UK Lighting

Dec-18

1

Demand

Moy Park Biomass

Dec-18

1

Supply

Moy Park Lighting

Dec-18

1

Citi Riverdale CCHP

Dec-18

St. Barts CHP

Investment

Investment
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Geographical Diversification
Portfolio of projects spanning most U.S. states, the UK, Europe and Asia
UK

Wide geographical project coverage across the UK:
 Huntsman Energy Centre
 Santander UK Lighting – c.530 locations nationwide
 Moy Park Biomass – 86 boilers across multiple locations









nationwide

Moy Park Lighting
Citi Riverdale CCHP
St. Barts CHP
Smart Energy – 4 sites
Kingspan Holywell Solutions
Supermarket Solar – Targeting 20 locations nationwide
EV Network – Targeting 112 locations nationwide
GET Solutions – 15 locations nationwide

Sweden


Värtan Gas – over 50k
customers

Ireland


Tallaght Hospital – 1

Vietnam

site

•

Spain
•

SOGA – 2 sites

Oliva Spanish Cogeneration – 9

Singapore
•
•

Singapore Energy Efficiency – 5 sites
Lycra – 1 site

sites

US

Diverse project portfolios spanning most states:
•
Northeastern US CHP – 4 states, 8 sites
•
Onyx – 10+ states, 200+ sites
•
Primary Energy – 1 state, 5 sites
•
RED – 1 state, 100+ customers
•
Spark US Energy Efficiency I & II – 36+ states,
•
•
•

250+ sites

Bio Town – 1 state, 1 site
SLI – 1 state, 1 site
FES – 42 states, over 1,000 customers
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Investment: RED Rochester
Acquisition of an established district energy system providing essential and efficient utility services to a
diversified customer base on one of the largest business parks in the US

High level overview
Location:
Technology:
Stage:

Rochester, NY, USA
Steam turbine generators, steam boilers, chillers
Operational

Capacity:

117MW electrical, 1,600kpph steam, 43ktons chilled water

Deal size:

c.$177 million

Project life:

20+ years

Acquired:

April 2021

Strategic rationale

Additional considerations



Exclusive provider of utility services to the park offering 16 on-site services
including electricity, steam and chilled water



Since 2016, RED has delivered 40+ energy efficiency projects resulting in
annual savings of over $4 million and carbon savings of over 50%



Over 100 commercial and industrial customers, typically contracted on a 20year fixed-term basis with automatic five or ten year renewals, and providing
stable and predictable cash flows



Opportunity to deliver pipeline of accretive energy efficiency initiatives that can
deliver additional cost and carbon savings

Some two thirds of the value of RED's offtake contracts are derived from
investment grade or equivalent counterparties





Opportunity to drive growth in new customers to utilise RED’s significant
excess capacity through investment in energy efficiency measures

36

SDCL Energy Efficiency Income Trust plc

Investment: Bio Town
Investment in the form of senior and mezzanine debt in a large-scale green gas-to-grid project in
Indiana, US

High level overview
Location:

Reynolds, IN, USA
Highly efficient gas engines & anaerobic digestion technology

Technology:
Stage:

Operational renewable power, expansion to green gas-to-grid

Capacity:

6MW - power, 1000 MMBTU/day of RNG,

Deal size:

$31 million

Term:
Financial Close:

8+ years
July 2021

Strategic rationale

Additional considerations



Senior and mezzanine debt providing long-term fixed contracted returns in an
operational project, the investment will finance a project expansion to
substantially increase capacity and install a commercially proven gas
upgrading facility



Robust commercial structure, providing risk mitigation during construction and
operations. Experienced investors, contractors and operators with successful
track records in the development, construction and operations of AD and RNG
projects



Investment with strong energy efficiency characteristics by increasing the
volume of green gas within the grid. This directly reduces GHG emissions
arising from the existing supply and consumption of energy, while increasing
the supply of renewable energy onsite



Senior debt position with a strong security package including a first-priority lien
on all the assets including the real estate on which the project is situated



Significant contribution towards methane and phosphorous emissions
reductions in the state of Indiana and will save approximately 175,000 MT of
CO2e per annum, equivalent to the GHG emissions of 38,000 passenger
vehicles



Acquisition and expansion of existing Anaerobic Digestion (“AD”) business
operating successfully since 2012 by converting beef manure and food waste
into renewable power, sold under a take-or-pay fixed price PPA to a local
investment grade utility
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Investment: FES
Investment in an operational portfolio of LED lighting projects across 42 states in the United States,
together with a 50% interest the business that developed the projects

High level overview
Location:

United States

Technology:

LED Lighting

Stage:

Operational
n/a

Commission Date:
Deal size:
Financial Close:

$21 million
November 2021

Strategic rationale

Additional considerations



Diversification of over 1,000 customers from a variety of sectors, including
schools, hotels, retail outlets, car parks, car dealerships, supermarkets, and
casual dining, among others



Provides further diversification for SEEIT into the LED lighting sector, which
utilises a well-understood technology with recognised energy efficiency
characteristics



Environmental benefits of LED lighting include a significant reduction in energy
usage and associated CO2 emissions versus traditional lighting technology, as
well as longer lighting life span of the bulbs leading to lower overall waste



Critical infrastructure asset for customer operations, viewed as quasi-utility
payments

Contracted business model with long-term revenue visibility and stability





SEEIT granted a right of first refusal by an affiliate of FES to fund £150m+
pipeline of projects in the UK and Europe



Structured investment, with priority returns over equity until SEEIT shareholder
loan principal fully repaid, together with upside of 50%+ equity interest
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Investment: Tallaght Hospital
Energy efficiency retrofit at one of Ireland’s largest public sector hospitals to be delivered under an
Energy Performance Contract

High level overview
Location:
Technology:

Dublin, Ireland
Multiple Energy Efficiency Measures incl. CHP, LED Lighting
and BMS

Stage:

Construction

Deal size:

c.€6.5 million

Project life:
Acquired:

15 years
May 2021

Strategic rationale


Installation of energy efficiency equipment, including CHP and LED lighting,
with limited technology and implementation risk and providing, cleaner and
more efficient on-site energy generation for the Hospital



Fixed, indexed linked revenues, payable by the Hospital monthly for 15 years



The project will deliver savings of c.2,800 CO2 tonnes and €0.95 million
energy savings per annum guaranteed by the EPC partner, Centrica

Additional considerations


Full EPC guarantee, O&M oversight and asset management services to
ensure performance of the assets



Attractive sectoral and geographic portfolio diversification with this being a
highly visible national healthcare facility and SEEIT’s first investment in Ireland



Strong pipeline of follow-on projects with Irish Hospitals to be delivered under
the same procurement and contractual process
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Investment: The LYCRA Company
Investment in the replacement of the energy efficient chiller system at The LYCRA’s Company’s
Singapore facility

High level overview
Location:
Technology:
Stage:
Commission Date:
Deal size:
Financial Close:

Singapore
Industrial Cooling
Construction
Q1 2023
c.£3 million
September 2021

Strategic rationale


The project has robust emission savings characteristics through the upgrade
to a more energy efficient cooling system



Improving the efficiency of refrigeration and air conditioning represents one the
largest and cheapest sources of greenhouse gas emissions globally



Business model to be replicated within The LYCRA Company’s group of
companies and additional pipeline opportunities of different technologies as
follow-on



Critical infrastructure asset for client’s operation



The investment represents continued geographic diversification into Asia

Additional considerations


First of its kind to be developed in conjunction with the Kigali Cooling
Efficiency Program (K-CEP), which is a philanthropic collaboration launched in
2017 to support the Kigali Amendment of the Montreal Protocol and the
transition to efficient, clean cooling solutions



Strong delivery partner – ENGIE Services Singapore, part of ENGIE Group, is
an accredited Energy Services Company locally which will provide design,
procurement, shipping, installation and testing of the proven technologies for
this turnkey project
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Investment: SLI
Debt investment alongside other investment partners to fund the energy efficiency measures in the 303
Battery Street building in Seattle, Washington, US.

High level overview
Location:
Technology:

Seattle, WA, USA
Energy efficiency, solar, control systems
Construction

Stage:
Description:

15-story, 112 unit Net Zero Energy apartment building

Deal size:
Project life:
Financial Close:

c.$5 million
12 months
October 2021

Strategic rationale

Additional considerations



Commercially proven technologies providing energy efficiency measures in the
greenest apartment building in Seattle



Expected to be certified as the first Net Zero Energy multifamily high-rise
building in the world



Robust commercial structure, with risk mitigation during construction





Strong credit counterparties and highly experience delivery partners

In its first year, the greenhouse gas emissions saved by the project are
expected to be the equivalent of over 100,000 gallons of diesel fuel
consumption



Short term financing that may be replicated



Opportunity to invest in pipeline of additional projects in the US and the UK
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Investment: SOGA
4.5MWp portfolio of operational commercial and industrial rooftop solar systems at multiple sites in
Vietnam

High level overview
Location:
Technology:
Stage:

Vietnam (via Singapore investment vehicle)
Rooftop Solar PV
Operational and late development

Capacity:

4.5 MWp operational

Deal size:

$3.6 million

Project life:
Acquired:

20 years
April 2021

Strategic rationale


Two operational rooftop solar pv assets with an opportunity to invest in a
pipeline of at least another 20MWp



Counterparties are multinational corporates using Vietnam as a manufacturing
hub, as well as established large Vietnamese companies. The projects will
generate on-site electricity for consumption by the counterparties, reducing the
carbon footprint of their manufacturing processes



Partnership with Shire Oak Green Asia (‘SOGA’), an experienced UK
developer of renewable energy projects with a strong presence in Vietnam
including locally based engineering capacity and asset management services

Additional considerations


Vietnam has recently opened its policy framework enabling foreign investors to
participate as IPPs of solar and wind energy, and is a well-recognised
manufacturing hub and supporter of renewable energies



The portfolio provides a significant opportunity for cooling and energy
efficiency given that rooftop solar can only cover an estimated 10% of actual
on-site energy demand



Attractive portfolio diversification across industries including automotive, food
& beverage, garment & textile, furniture and agricultural products
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c. Board and Investment Manager Overview
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Highly Experienced Independent Board of Directors

The Board has commenced recruitment for a fifth Director to join in early 2022

Tony Roper

Helen Clarkson

Christopher Knowles

Emma Griffin

Non-Executive Chair

Chair of Audit Committee,
Independent Non-Executive Director

Senior Independent Director

Chair of the Remuneration
Committee, Independent NonExecutive Director

Over 26 years’ experience of making
and managing infrastructure equity
investments in the UK, Europe, North
America and Australia

Chief Executive Officer of The
Climate Group, having joined in
March 2017

Extensive knowledge of development
economics, project finance,
infrastructure and climate and
environmental finance

Emma is an experienced director with
existing positions on the Boards of
both UK FTSE100 and North
American companies. She has broad
capital markets and significant
international investment expertise,
gained as both an executive and nonexecutive director

From 2011 to June 2018 Tony was a
Managing Partner at InfraRed Capital
Partners where he helped to develop
InfraRed’s three infrastructure yield
funds, and was the HICL
Infrastructure Company fund
manager until June 2017
Prior to this he worked at John Laing
PLC and HSBC Specialist
Investments

Strictly Private & Confidential

Helen works with corporations and
state & regional governments through
demand-side initiatives aimed at
shifting markets and policy focusing
on the energy, transport & industry
sectors, and delivering the annual
Climate Week NYC, the world’s
largest climate week
Prior to joining The Climate Group,
Helen worked at Forum for the Future
working with large US corporations to
solve complex sustainability
challenges at both the organisational
and broader systemic level

Has spent the majority of his career at
the European Investment Bank
(“EIB”), most recently heading the
climate investment business
From 2006 to 2017 he was part of an
initiative by EIB to reinforce its activity
in sectors of high policy priority for the
EU and in which the EIB seeks to
develop innovative approaches

From 2002 to 2013 Emma was a
founding partner of Oriel Securities,
which was sold to Stifel Corporation,
and in her early career she worked for
HSBC James Capel and Schroders
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SDCL Overview

SDCL is a London based investment firm with a proven track record of investment in energy efficiency
and decentralized energy generation projects in the UK & Europe, North America and Asia
SDCL Background


Established in 2007, SDCL is an investment firm specialising in energy efficiency and decentralised energy investment, with indepth technical and operational sector expertise



10+ years sector experience investing in energy efficiency



SDCL has raised over $2 billion for energy efficiency projects and companies, including five funds exclusively focussed on
energy efficiency



Team of over 45, including 30 investment professionals in London, New York, Dublin, Madrid, Hong Kong & Singapore



Specialist origination, project development, execution, asset management and portfolio management teams with support from
finance, compliance and risk



SDCL is authorised and regulated in the UK by the Financial Conduct Authority.



Further information can be found at www.sdclgroup.com
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SDCL: Overview of Investment Manager Team
Investment Committee

Jonathan Maxwell
CEO & IC Chair

Purvi Sapre

Fund Manager

Asset Management & ESG

Paul Whitacre

Ben Griffiths

Head of Asset
Management

Asset Management
Director

Michael Smeeth

Peter Hobson

Director of Asset
Improvement

Eugene Kinghorn
CFO

Director

Jonathan Maxwell
CEO

Purvi Sapre

Fund Manager

Enrico Casari
Investment
Manager

Head of ESG

London

Brian Hastings

Senior Investment
Manager

New York

COO

Neil Sweeney

Risk & Compliance

International Management

Members of Investment Team

John Behan

Investment Director

Joni Koch

Vice President

Elsa Ó Riain

Senior Investment
Manager

Alex Ubl

Senior Investment
Manager

Tim Meyer
Investment
Manager

Ben Cameron

Senior Investment
Manager

David Maxwell
New York

David Hourihane
Dublin

Jim Maguire
Singapore

Lolita Jackson
New York

Vassos Kyprianou
New York

Peter Lau

Senior Investment
Manager

Dublin

Tom Hovanessian

Finance, Risk, Operations & IR

Members of Wider Investment Team

Aine Shaffrey

Joseph Muthu

Investment
Director

Hong Kong
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Asset and Operational Management
Active asset management conducted by the Investment Manager, supported by operational
management at the project level
Investment Manager Level


Asset Management led by four dedicated senior staff with support from the investment team, focused on managing performance
and improvement of the projects to drive value



Post-investment asset management including:


Assessing project and portfolio level risk and implementing appropriate mitigations;



Operational performance optimisation;



ESG performance and improvements;



Achieving NAV growth through increased capacity, new sources of revenue, acquisitions and addressing cost inefficiencies

The Investment Manager has a team of over 45 people, including 30 investment professionals, across offices in London, Dublin, New
York, Hong Kong & Singapore

Project Investment Level


Over 300 full time employees on the ground at project level, predominantly dedicated to the Company’s largest projects in Europe
and North America



Employees responsible for day to day operations and performance, O&M Contractor management, and implementing value
improvements



O&M Contractors supervise operation of project equipment, perform post-installation performance monitoring and track savings
performance to ensure projects are operating as intended

Strictly Private & Confidential
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How SDCL Sources and Diligences Investments
SDCL has a proven track record of identifying attractive energy efficiency assets and executing a
detailed due diligence process ahead of acquisition
Sourcing and Analysis

Diligence

Evaluation & Approval

Investment Process Overview: Typically 8-12 weeks per investment, with flexibility to move faster
 Investments sourced through longstanding relationships with 3rd party
developers, utility companies, project
owners, energy service companies,
financial intermediaries and directly
from counterparties
 Prospective investments assessed
against investment objectives and
Investment Policy and initial analysis
and review undertaken
 Further analysis setting out investment
structure, rationale, key environmental
benefits, risks and returns, capital
expenditure budget, proposed revenue
model, necessary next steps and
recommendations

 Preliminary financial, legal and
technical due diligence carried out
 Once the decision to proceed to next
phase has been made, further
business due diligence undertaken,
including financial, environmental,
social, governance, tax, legal and
technical, conducted by third party
advisers
 Transaction terms with relevant
counterparties such as developers,
EPC contractors, O&M contractors,
advisers, and revenue counterparties
measured against ESG criteria where
applicable

 Financial model finalised alongside
updated analysis detailing investment
opportunity, environmental
characteristics, impact on portfolio
construction and development, risks
and returns, identification of any
investment upside or portfolio
enhancement, investment structure
and final contract terms
 Decision on whether to proceed with
the investment or not, including prior
notification to the Board and risk/return
scenario and sensitivity analyses as
appropriate
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Important notice
THIS PRESENTATION IS BEING PROVIDED TO YOU SOLELY FOR YOUR INFORMATION. THIS PRESENTATION IS NOT FOR PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN WHOLE OR IN PART, INTO
OR WITHIN CANADA, AUSTRALIA, JAPAN OR THE REPUBLIC OF SOUTH AFRICA, THE UNITED STATES OR ANY OTHER JURISDICTION WHERE TO DO SO MIGHT CONSTITUTE A VIOLATION OF THE RELEVANT LAWS
OR REGULATIONS OF SUCH JURISDICTION. ANY FAILURE TO COMPLY WITH THESE RESTRICTIONS MAY CONSTITUTE A VIOLATION OF APPLICABLE SECURITIES LAWS.
ALL INVESTMENTS ARE SUBJECT TO RISK AND THE VALUE OF INVESTMENTS MAY FLUCTUATE. PAST PERFORMANCE IS NOT INDICATIVE OF, OR A GUARANTEE OF, FUTURE PERFORMANCE.
This presentation, comprising certain written materials/slides and any accompanying oral presentation (together, the "presentation"), is strictly private and confidential and has been prepared by SDCL Energy Efficiency Income Trust
plc (the "Company"), with assistance from Sustainable Development Capital LLP (the "Investment Manager"). The information contained in this announcement is for background purposes only and does not purport to be full or
complete. This presentation is based on management beliefs and is subject to updating, revision and amendment.
Jefferies International Limited (“Jefferies”), which is authorised and regulated in the United by the Financial Conduct Authority ("FCA"), is acting exclusively for the Company and for no-one else in connection in respect of the
production, distribution or giving of this presentation and will not regard any other person (whether or not a recipient of this Presentation) as a client in relation to this presentation and will not be responsible to any other person for
providing the protections afforded to their respective clients, or for advising any such person on the contents of this Presentation or in connection with any transaction referred to in this Presentation. Jefferies has not verified the
contents of this presentation.
This presentation is an advertisement and is not a prospectus for the purposes of the Prospectus Regulation Rules of the FCA and has not been approved by the FCA. Investors should not subscribe for any of the Company’s shares
(the “Shares”) on the basis of this presentation.
You should conduct your own independent analysis of all relevant data provided in this presentation and any prospectus to be published by the Company and you are advised to seek expert advice before making any investment
decision.
In this notice, "affiliates" includes, in relation to each of the Company, Investment Manager, Jefferies their respective holding companies, companies under control of such holding companies, and subsidiaries and their respective
directors, officers, employees, sub-contractors, agents and representatives.
The information and opinions contained in this presentation are provided as at the date of this presentation (unless otherwise marked) and are subject to verification, change, material updating and revision and no reliance may be
placed for any purposes whatsoever on the information contained in this presentation or on its accuracy, completeness or fairness. No representation or warranty, express or implied, is given by or on behalf of the Company,
Investment Manager, Jefferies or any of their respective affiliates or partners with respect to the accuracy or completeness of the information contained in this presentation or on which this presentation is based or any other
information or representations supplied or made in connection with the presentation or as to the reasonableness of any projections which this presentation contains. The aforementioned persons disclaim any and all responsibility and
liability whatsoever, whether arising in tort, contract or otherwise, for any errors, omissions or inaccuracies in such information or opinions or for any loss, cost or damage suffered or incurred howsoever arising, directly or indirectly,
from any use of this presentation or its contents or otherwise in connection with this presentation. Persons reading this document must make all trading and investment decisions in reliance on their own judgement. No statement in this
presentation is intended to be nor may be construed as a profit forecast. Certain of the industry and market data contained in this document comes from third party sources. Third party industry publications, studies and surveys
generally state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or completeness of such data. This presentation is given in connection with an oral
presentation and should not be taken out of context.
No part of this presentation may be reproduced, redistributed, published or passed on, directly or indirectly, to any other person or published, in whole or in part, in any manner without the written permission of the Company and
Investment Manager. No person has been authorised to give any information or to make any representation not contained in this presentation. The securities described in this presentation may not be eligible for sale in some states or
countries and it may not be suitable for all types of investors.
This Presentation is not intended to provide, and should not be construed as or relied upon for legal, tax, financial, business, regulatory or investment advice, nor does it contain a recommendation regarding the purchase of any
Shares. The merits or suitability of any securities must be independently determined by the recipient on the basis of its own investigation and evaluation of the Company. Any such determination should involve, among other things, an
assessment of the legal, tax, accounting, regulatory, financial, credit and other related aspects of the securities. Potential investors are advised to seek expert advice before making any investment decision.
Nothing in this presentation is, or should be relied on as a promise or representation as to the future. In furnishing this presentation, none of the Company, Investment Manager, Jefferies nor any of their respective affiliates undertakes
to provide the recipient with access to any additional information or to update this presentation or to correct any inaccuracies therein which may become apparent.
The information contained in this presentation is confidential and may not be reproduced, redistributed, published or passed on, directly or indirectly, to any other person or published, in whole or in part, for any purpose. In addition,
certain information contained in this presentation has been obtained from published and non-published sources prepared by other parties, which in certain cases have not been updated to the date hereof. While such information is
believed to be reliable for the purpose used in this presentation, none of the Company, Investment Manager, Jefferies or their respective affiliates assumes any responsibility for the accuracy, fairness or completeness of such
information and such information has not been independently verified by the Company, Investment Manager, Jefferies or their respective affiliates.

Strictly Private & Confidential
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Important notice
This presentation is only addressed to and directed at: (a) persons in member states of the European Economic Area ("Member States") who are "qualified investors" within the meaning of Article 2(e) of the Prospectus Regulation,
provided that the giving or disclosing of this presentation to such person is lawful under the applicable securities laws (including any laws implementing Directive 2011/61/EU of the European Parliament and of the Council of 8 June
2011 on Alternative Investment Fund Managers (the "AIFM Directive")) in the relevant Member State ("Qualified Investors"); (b) within the United Kingdom, to persons who (i) have professional experience in matters relating to
investments and who fall within the definition of "investment professionals" in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order"), or (ii) are persons who are high
net worth entities falling within Article 49(2)(a) to (d) of the Order, and/or (iii) persons to whom it may otherwise be lawfully communicated and (iv) are "qualified investors" as defined in section 86 of the Financial Services and Markets
Act 2000, as amended; (c) outside the United States to persons that are not U.S. Persons (as defined in Regulation S ("Regulation S") ("US Persons") under the US Securities Act of 1933, as amended (the "Securities Act")) in
reliance upon Regulation S; (d) in the United States or to US Persons, only to persons that are both “qualified purchasers” ("QPs") as defined in the US Investment Company Act of 1940, as amended (the “Investment Company Act”)
and “qualified institutional buyers” (“Qualified Institutional Buyers”) as defined in Rule 144A under the Securities Act; (e) persons in Canada who are "permitted clients" as defined in National Instrument 31-103 – Registration
Requirements, Exemptions and Ongoing Registrant Obligations; and (f) other persons to whom it may otherwise lawfully be communicated (all such persons referred to in (a) to (f) above together being referred to as "Relevant
Persons"). This presentation must not be made available to persons who are not Relevant Persons. No person should act or rely on this presentation and persons distributing this presentation must satisfy themselves that it is lawful to
do so. Outside of the United Kingdom, any issuance of Shares by the Company is directed at Qualified Investors only in the following Member States: Ireland and the Netherlands. The Investment Manager has not obtained
permissions for marketing the Company under Article 42 of the AIFM Directive in any other Member State (each an "Ineligible Member State"). No offers may be made or accepted in any Ineligible Member State. No steps have been
taken by any person in respect of any Ineligible Member State to allow the Shares to be marketed (as such term is defined in the relevant legislation implementing the AIFM Directive) lawfully in that Ineligible Member State. By
accepting this presentation you represent, warrant and agree that you are a Relevant Person.
The Shares have not been and will not be registered under the Securities Act. Outside the United States, the Shares may be sold to persons who are not US Persons pursuant to Regulation S under the Securities Act. Any sale of
shares in the United States or to US Persons may only be made to persons reasonably believed to be QIBs that are also QPs. There will be no public offering of the Shares in the United States. This presentation is not an offer of
securities for sale in the United States. The Company will not be registered under the Investment Company Act, and investors in the Shares will not be entitled to the benefits of regulation under the Investment Company Act.
Furthermore, the Investment Manager is not registered under the U.S. Investment Advisers Act of 1940, as amended (the "Investment Advisers Act"), and investors in the Shares and the Company will not be entitled to the benefits of
the requirements applicable to investment managers registered under the Investment Advisers Act.
The distribution of Shares in Canada will only be made on a private placement basis in accordance with applicable securities laws. As a consequences, certain protections, rights and remedies provided by such securities laws will not
be available to investors in Canada. The Shares, if and when issued, will be subject to restrictions on transfer pursuant to their terms, and are subject to further restrictions on transfer and resale in Canada, and in some cases outside
of Canada, until such time as: (a) the appropriate "restricted periods" have been satisfied; (b) a further statutory exemption is relied upon by the investor; (c) an appropriate discretionary order is obtained pursuant to the applicable
securities laws; or (d) a final receipt is issued by the relevant securities regulatory authority for a prospectus prepared with respect to distribution of the Shares. Please note that as the Company will not be a reporting issuer in any
Canadian jurisdiction, the applicable restricted period may never expire and if no further statutory exemption may be relied upon, if no discretionary order is obtained, or no prospectus issued for which a receipt is obtained, this could
result in an investor having to hold the securities for an indefinite period of time. The Company is not responsible for ensuring compliance by investors with any resale restrictions. Canadian purchasers are advised to seek legal advice
prior to any resale of the Shares.
This presentation does not constitute or form part of any offer for sale or subscription or any solicitation of any offer to buy or subscribe for any securities and neither this document nor any part of it forms the basis of or may be relied
on in connection with or act as an inducement to enter into any contract or commitment whatsoever. The distribution of this presentation and the offering and sale of participation rights or other securities in certain jurisdictions may be
restricted by law and therefore persons into whose possession this presentation comes should inform themselves and observe any applicable restrictions. This presentation is not for transmission to, publication or distribution or
release in Canada, Australia, Japan or the Republic of South Africa, or to any other country where such distribution may lead to a breach of any law or regulatory requirement, or to any national, resident or citizen of such jurisdiction.
Certain statements in this presentation constitute forward-looking statements. All statements that address expectations or projections about the future, including statements about operating performance, market position, industry
trends, general economic conditions, expected expenditures and financial results, are forward-looking statements. Some of the forward-looking statements may be identified by words like "expects", "anticipates", "targets", "continues",
"estimates", "plans", "intends", "projects", "indicates", "believes", "may", "will", "should", "would", "could", "outlook", "forecast", "plan", "goal" and similar expressions (or negatives and variations thereof). Any statements contained
herein that are not statements of historical fact are forward-looking statements. These statements are not guarantees of future performance and involve a number of risks, uncertainties and assumptions. Accordingly, actual results or
the performance of Investment Manager, the Company or their respective subsidiaries or affiliates may differ significantly, positively or negatively, from forward-looking statements made herein. Due to various risks and uncertainties,
actual events or results or actual performance may differ materially from those reflected or contemplated in such forward-looking statements. As a result, you should not rely on such forward-looking statements in making any
investment decision. No representation or warranty is made as to the achievement or reasonableness of, and no reliance should be placed on, such forward-looking statements. Nothing in this presentation should be relied upon as a
promise or representation as to the future. Certain figures contained in this presentation have been subject to rounding adjustments. Accordingly, in certain instances, the sum or percentage change of the numbers contained in this
presentation may not conform exactly to the total figure given.
By attending the meeting where this presentation is made and/or accepting or reading a copy of this presentation, you agree to be bound by the foregoing limitations and conditions and, in particular, will be taken to have represented,
warranted and undertaken that: (i) you have read and agree to comply with the contents of this notice including, without limitation, the obligation to keep this presentation and its contents confidential, (ii) you will not at any time have
any discussion, correspondence or contact concerning the information in this presentation or any related presentation with any of the directors or employees of the Company, Investment Manager, or their respective subsidiaries or
affiliates nor with any of their respective suppliers, customers, sub-contractors or any governmental or regulatory body without the prior written consent of the Company or Investment Manager or, (iii) you have not received this
presentation on behalf of persons in the United States (other than QIBs who are also QPs) or persons in the European Economic Area (other than Qualified Investors in eligible Member States) or persons in the United Kingdom (other
than Relevant Persons), for whom you have authority to make decisions on a wholly discretionary basis, and that you understand the legal and regulatory sanctions attached to the misuse, disclosure or improper circulation of this
presentation.
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